THE STORE CORPORATION BERHAD  (Company No: 252670-P)

NOTES TO INTERIM FINANCIAL REPORT

A1.   Basis of preparation

The interim financial report of the Group is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual audited financial statements for the financial year ended 31 March 2002 except for the adoption of MASB Standard 19 : Events After the Balance Sheet Date in relation to dividend which is applicable during the current financial year.


In the previous financial year, the Company has recognised proposed dividend as a liability in the balance sheets. As a result of the adoption of the above standard, the Company has not recognised the proposed dividend as a liability in the balance sheets. Accordingly, the Group’s retained profit at the beginning of the year has been adjusted by way of a prior year adjustment as follows:


Retained profit at beginning of the year:

	
	
	RM’000

	
	
	

	As previously stated
	
	  97,446

	Prior year adjustment  
	
	

	  - Proposed final dividend for the year ended 31 March 2002
	
	    2,690

	
	
	-----------

	As restated
	
	100,136

	
	
	======


The above restatement of the Group’s retained profit at the beginning of the year has the effect of increasing the net tangible assets from 233 sen to 237 sen. Upon approval of the proposed final dividend by the shareholders of the Company at the annual general meeting held on 27 September 2002, such dividend, when paid, will be accounted for in the shareholders’ equity as an appropriation of retained profit in the financial year ending 31 March 2003.
A2.   Auditors’ Report

There were no qualification on auditors’ report of the audited financial statements for the financial year ended 31 March 2002.

A3.   Seasonal or Cyclical Factors

The business operations of the Group are generally affected by the major festive seasons..

A4.   Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.
A5.  Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

There were no material changes in estimates of accounts reported in prior interim period of the current financial year or in prior financial years.

A6.    Issuances and Repayments of Debt and Equity Securities

There were no issuances and repayments of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares by the Company for the current financial quarter and year ended 31 March 2003.

A7.      Dividends Paid

A first and final dividend of 6% less 28% tax amounting to RM2.69 million in respect of financial year ended 31 March 2002 (Year 2001: 6% less 28% tax of RM2.69 million) was paid on 19 December 2002.
A8.      Segmental Report

No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.
A9.     Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment loss.
There was no material acquisition and disposal of property, plant and equipment by the Group during the financial year ended 31 March 2003.

A10.    Material Events Subsequent To The End of The Interim Period

There are no material events subsequent to the end of the financial year ended 31 March 2003 that have not been reflected in the financial statements as at the date of this report.

A11.    Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial quarter and year ended 31 March 2003.

A12.    Contingent Assets Or Liabilities

There are no material contingent assets or liabilities as at the date of this report.

A13.    Capital Commitments

As at 31 March 2003, the Group has no material capital commitments in respect of property, plant and equipment 

NOTES TO KLSE’S LISTING REQUIREMENTS

B1.       Review of Performance of the Company and its Principal Subsidiaries

Group revenue for the financial year under review was RM 1,163.8 million as compared to RM 1,226.6 million in the previous year, a decrease of 5.1%. Profit before tax, however, has improved by 22.2% from RM 24.8 million to RM 30.3 million.  The increase was mainly attributed to an overall improvement in profit margin and strict control over costs.

The results for the current financial year have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 March 2003 and the date of this announcement.
B2.    Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Group revenue for the fourth quarter was RM 298.6 million, a decrease of 13.3% as compared with the preceding quarter revenue of RM 344.6 million.   Profit before tax for the current quarter was RM 8.3 million, a decrease of 44.7% as compared with RM 15.0 million recorded in the preceding quarter.  The decrease in both turnover and profit before tax were mainly due to the combined Hari Raya Puasa and Christmas festivals in the preceding quarter, as compared to only one festive season of Chinese New Year in the current quarter.
B3.     Prospects for Current Financial Year

The local retail environment is expected to remain challenging with increased competition coupled with cautious consumer spending..  However, barring unforeseen circumstances, the Group expects to achieve a satisfactory performance for the new financial year with continual aggressive promotional activities and effective merchandising strategies coupled with the continual government effort to stimulate the economy.
B4.     Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast nor profit guarantee during the current financial year to date.
B5.      Taxation

Taxation comprises:-






       3 months ended
                12 months ended






         31 March

       31 March
	
	2003
RM`000
	
	2002
RM`000
	
	2003
RM`000
	
	2002
RM`000

	Current taxation - Malaysian
	2,516
=======
	
	1,023
=======
	
	9,627
=======
	
	8,605
======




The Group’s tax charge represents the current tax charge for the financial year ended 31 March 2003. The Group tax rate is higher than the statutory tax rate applicable mainly due to non availability of the Group tax relief in respect of losses suffered by certain companies and certain expenses which were not deductible for tax purposes.

B6.     Profits on Sale of investments and/or Properties

There were no profits on sale of investments and/or properties for the current financial quarter and current year ended 31 March 2003.
B7.     Quoted Securities
a) There was a purchase of RM 7,750 of quoted securities for the year ended 31 March 2003.  There were no disposals of quoted securities for the current financial quarter and year ended 31 March 2003.

b) Total investments in quoted securities of the Group as at 31 March 2003,  are as follows:-

	
	

	At cost

Less : Provision for diminution in value
	           RM`000
                   12
-

	At book value
	                   12

	Market value
	                   10


B8.
Status of Corporate Proposals
There were no corporate proposals announced during the financial year but not completed at the date of this announcement 
Subsequent to the end of the financial year, The Board of Directors of The Store Corporation Berhad ("The Store") announced on 18 April 2003 that the Securities Commission ("SC") had, vide its letter dated 16 April 2003, approved The Store's proposed Commercial Papers ("CP") and Medium Term Notes ("MTN") issuance programme of up to RM200 million ("Programme").

The availability of the Programme is subject to the completion of relevant Programme documentation and compliance with all conditions precedent.

B9.     Group Borrowings

Total group borrowings as at 31 March 2003 are as follows: -

	
	
	RM’000

	Long term bank borrowings
	
	

	   Secured long term bank loans
	
	

	   Total outstanding balances
	
	-

	   Repayments due within the next 12 months
	
	-

	
	
	--------------

	                     
	
	  -

	
	
	--------------

	Hire purchase liabilities 
	
	

	   Total outstanding balances
	
	    1,838

	   Repayments due within the next 12 months
	
	    (740)

	
	
	--------------

	
	
	    1,098

	
	
	--------------

	Finance lease liabilities
	
	

	   Total outstanding balances
	
	    4,347

	   Repayments due within the next 12 months
	
	   (1,693)

	
	
	--------------

	
	
	   2,654

	
	
	--------------

	Total
	
	3,752

	
	
	=======


	Short term bank borrowings
	
	

	Secured:
	
	

	   Current portion of long term bank loans
	
	-

	   Bankers’ acceptances
	
	  8,313

	   Bank overdrafts
	
	7,881

	
	
	--------------

	
	
	16,194

	Unsecured:
	
	

	   Bank overdrafts
	
	     -

	
	
	--------------

	Total 
	
	16,194

	
	
	======


B10.   Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.

B11.    Material Litigation

1. Summit Parade Sdn Bhd (“Summit”) has issued a letter of demand dated 5.8.2002 on The Store Corporation Berhad and The Store Malaysia Sdn Bhd (collectively “the Companies”), claiming for allegedly unpaid rental amounting to RM4,669,627.78. This sum is disputed by the Companies and the Companies have instituted a Originating Summon against Summit in the Kuala Lumpur High Court vide Civil Suit No 3-24-3403-2002 seeking a court’s declaration, inter alia, that the Companies are not liable to pay the said amount to Summit and for an order to restrain Summit from taking further actions pending the declaration of the Court. The matter is now fixed for mention on 6.5.2003 to enable Summit to file their Affidavit In Reply.


Although the Originating Summon is still pending, Summit has on 8.11.2002 obtained a distress order through distress proceeding against the Companies in the Batu Pahat Sessions Court Suit No. D-54-10-2002. The Companies have successfully obtained an injunction from the Kuala Lumpur High Court to restrain Summit from proceeding with the distress order. The Companies have also filed an application in the Batu Pahat Sessions Court on 31.1.2003 to set aside the said distress order which is fixed for hearing on 25.7.2003.


The management believes that the Companies have a valid defence in respect of the above matter.

2. ZKP Development Sdn Bhd (“ZKP”) has issued a letter of demand dated 5.8.2002 on The Store Corporation Berhad and The Store Malaysia Sdn Bhd (collectively “the Companies”), claiming for allegedly unpaid rental amounting to RM4,675,886.33. This sum is disputed by the Companies and the Companies instituted a Originating Summon against ZKP in the Kuala Lumpur High Court vide Civil Suit No 3-24-3404-2002 seeking the court’s declaration, inter alia, that the Companies are not liable to pay the said amount to ZKP and for an order to restrain ZKP from taking further actions pending the declaration of the Court. ZKP has filed an application to file further affidavits and for leave to cross-examine the deponents of the Companies’ affidavit and this application is fixed for hearing on 22.4.2003. The Court has directed that this hearing be disposed first before the hearing of the Companies’ Originating Summon.


The management believes that the Companies have a valid defence in respect of the above matter.

B12.   Dividend

The Board is deliberating on the proposed dividend for the financial year ended 31 March 2003, the amount of which shall be announced later. (31 March 2002 – First and final dividend of 6% less 28% tax amounting to RM2.69 million)

B13     Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
               quarter
12 months
12 months






 ended
                 ended                 ended                 ended




           
        31/3/2003             31/3/2002          31/3/2003           31/3/2002

( i )
Net profit for 


          the period
 



( RM’000 )
5,766
6,263
20,848
16,467


( ii )   Weighted average



number of ordinary



shares in issue



( RM’000 )
62,276
62,276
62,276
62,276



Basic earnings per share



( sen)
9.26
10.06
33.48
26.44
The company does not have any dilutive potential ordinary shares outstanding as at 31 March 2003. Accordingly, no diluted earnings per share are presented.

